
The accountancy world can be a bit of a

mindfield especially with the confusing

terms and jargon used on a daily basis.

But not to worry, we've highlighted

keywords and what they mean.

 

 

You'll be navigating your way through

the accountancy world in no time.

ACCOUNTANCY
JARGON



PROFIT & LOSS (P&L)

ACCOUTANCY TERM DEFINITION

ACCOUNTS
RECEIVABLE Money owed to a company by its debtors.

CREDITORS Companies or individuals that your business

owes money to.

ACCRUALS

CAPITAL

Accruals are revenues earned or expenses

incurred which impact a company's net income

on the income statement, although cash related

to the transaction has not yet changed hands.

Capital means the assets and cash in a business,

this could be cash, machinery, accounts  or

property.
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The profit and loss (P&L) statement is a financial

statement that summarizes the revenues, costs,

and expenses incurred during a specified

period, usually a fiscal quarter or year.

DEBTORS The opposite to creditors, an individual or

company that owes your business money.

RECONCILIATION Comparing two records to ensure they align e.g.

bank statement with accounting software

YEAR END
The end of your financial year, which is used to

calculate many important business numbers

e.g. turnover, profit, tax etc



BALANCE SHEET

ACCOUTANCY TERM DEFINITION

A statement of the assets, liabilities, and

capital of a business at a particular point in

time, detailing the balance of income and

expenditure over the preceding period.

GENERAL LEDGER The main accounting record of a company or

organisation.

GROSS PROFIT
Gross profit is the profit a company makes

after deducting the costs associated with

making and selling its products, or the costs

associated with providing its services

GROSS MARGIN

EQUITY

Gross margin is a company's net sales

revenue minus its cost of goods sold (COGS).

In other words, it is the sales revenue a

company retains after incurring the direct

costs associated with producing the goods it

sells, and the services it provides

Equity is the value attributable to the owners

of a business.
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CASH FLOW
The total amount of money being transferred

into and out of a business, especially as

affecting liquidity.



OVERHEAD

ACCOUTANCY TERM DEFINITION

Overhead refers to the ongoing cost to

operate a business but excludes the direct

costs associated with creating a product or

service.

VARIABLE COST A cost that varies with the level of output

DOUBLE ENTRY
BOOKKEEPING

A sum of money paid regularly (typically

annually) by a company to its shareholders

out of its profits (or reserves)

DIVIDENDS

ASSETS

This is a system of bookkeeping where every

entry to an account requires a corresponding

and opposite entry to a different account.

An item of property owned by a person or

company, regarded as having value and

available to meet debts, commitments or

legacies.
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ACCOUNTS DONE SEAMLESSLY
Visit our website or contact us today to find

out more about our accountancy services.

www.seamless-os.co.uk


